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Independent Auditor’s Report
To the Sharcholders of
Nitol Insurance PLC

Report on the Audit of the Financial Statements
Opinion

We have audited the tinancial statements of Nitol Insurance PLC (“the Company™), which comprise the
Statement of Financial Position (Balance Sheet) as at December 31, 2025, and the Statement of Profit or
Loss and Other Comprehensive Income (Profit or Loss Account), Profit or Loss Appropriation Account,
Consolidated Revenue Account and its related Revenue Accounts, Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2025, and its financial performance and its cash flows for
the year that ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Bangladesh, and we
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the
audit evidence we have obtained is sufTicient and appropriate to provide a basis for our opinion.

Emphasize of matter
Without qualifying our Opinion, we are drawing attention to the following important facts that have a
significant bearing on the financial statements for the reporting period:

* We draw attention to Note 16 and note 22 to the financial statements regarding Fixed Deposit Receipts
(FDRs) and Cash & Cash equivalents amounting to BDT 1,45,00,000 and BDT 7,22,862 respectively,
held with Export Import Bank Plc, Social Islami Bank Plc & First Securities Islami Bank Ple, which has
subsequently been merged with Sammilito Islami Bank Plc. As explained in the said note, due to the
ongoing uncertainties surrounding the financial position and recovery process following the merger, there
exists significant doubt regarding the recoverability of the aforesaid FDR and Cash & Cash equivalents
balance. Management is in the process of assessing the situation and pursuing necessary actions for
recovery. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide

a separate opinion on these matters.

Key Audit Matters How our audit addressed the key audit matters

Premium Income

Premium income is the most financially | With respect to Premium income in respect of various 0 pes
significant item in the statement of profit and | of insurance we carried out the I'ﬂllm\in&pn\ccdulc\'
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loss account & profit and loss appropriation | e
account. The company has reported Net
premium income of BDT 103,398,727 forthe | o
year ended December 31, 2025.
Gross general insurance premium comprises [ o
the total premium received during the
accounting period for the entire period of | e
cover for which insurance policy has been
issued by contracts with Nitol Insurance
Company Limited As the premium income |
recognition, due to the significance of the
balance to the financial statements as a whole,
we regard this as a key audit matter.

Assessed the appropriateness and presentation of disclosures
in accordance with relevant accounting standards, Insurance]

¢t 2010, Insurance Rules, 1958 and other applicable rules and
regulations and regulatory guidelines.

The design and operating effectiveness of key controly
around premium income recognition process.

Carried out analytical procedures and recalculated
premium income for the period.

Carried out cut-off testing to ensure uncarned premium
income has not been included in the premium income.
On a sample basis reviewed policy to ensurd
appropriate policy stamp was affixed to the contract and
the same has been reflected in the premium register.
Ensured on a sample basis that the premium incomd
was being deposited in the designated bank account.
Tested on a sample basis to see that appropriate VAT
was being collected and deposited to bank through
Treasury Challan.

For a sample of insurance contracts tested to see if
appropriate level of reinsurance was done and whether
that re insurance premium was deducted from the gross
premium.

See Form XL to the financial Statements

Estimated liability in respect of outstanding claims whether due or intimated and claim payment

This account represents the claim due or
intimated from the insured and involves
significant management judgment and risk of °
understatement. In extreme scenario this item
may have going concern implications for the
company. At the year end, 2025, the total °
Estimated Liabilities in  Respect of
Outstanding Claims, Whether Due or .
Intimated of BDT 26,954,846 (2024: BDT.
17,916,491) to the financial statements.

We carried out the following substantive procedure around this|
line item:

Obtained the claim register and tested for
completeness of claims recorded in the register on a
sample basis.

Obtained a sample of claimed policy copy and cross
check it with claim.

Obtained a sample of survey reports cross checked
those against respective ledger balances and in case ol
discrepancy carried out further investigation.
Obtained and discussed with management about thein
basis for estimation and challenged their assumptions
where appropriate.

Reviewed the claim committee meeting minutes about
decision about impending claims.

Tested a sample of claims payments with intimation
letter, survey report, bank statement, claim payment
register and general ledger.

Finally assessed the appropriateness and presentation|
of disclosures against relevant accounting standards
Insurance Act 2010, Insurance Rules, 1958 and other
applicable rules and regulations and regulatory
guidelines.

See note 09.00 to the financial statements
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Investment ]
.The classification and measurement of e  Weassessed the processes and controls put in place
investment in securities required judgement by the company to identify and confirm the
and complex estimates. Investment in existence of investment.

securities are needs to be classified as held to e We obtained an understanding, evaluated the design
maturity or held for trading depending on the and tested the operating effectiveness of the key
management intention about the investment. controls over the investment adjustment.

At the year end, the company reported o Finally, assessed the appropriateness and
investment of (Bangladesh Gowt. Treasury presentation of disclosures against relevant
Bond & Investment in Shares) BDT accounting standards and circulars issued by IDRA.
179,110,607 (i.e. 2024: BDT. 151,604,953 ).

See note no. 15.00 to the financial statements.

Other Information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the financial statements and our auditor’s report thereon.
The Annual Report is expected to be made available to us after the date of this auditor’s report. The
directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. \
When we read the annual report, if we conclude that there is a material misstatement therein, we are i
required to communicate the matter to those charged with governance. ;

Responsibilities of Management and Those Charged with Governance for the Financial Statements !,

Management' is responsible for the preparation and fair presentation of the financial statements in |
accordance with IFRSs, company act 1994, Insurance Act 2010, [nsurance Rules 1952 and Securities &
Exchanges Rules 2020, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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