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Nitol Insurance Company Limited

Statement of Financial Position (Un-audited)
As on 30 June 2023
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PARTICULKRAS JUNE 23 DECEMBER 2022
A, NON CURRENT ASSETS: A2 1,490 492 AR 653677
Propedy, Mlant and Eguipment 274,257,778 13764966
Long Term Investment {BGTE) 147.233.714 147 00 0k
B CURRENT ASSETS ; 1,486, 347,987 1, 374.023,445
Investment in Shires A5, R4l 3R 6
Advance npainst Qe Space and i FARNTEAT0 230 230,170
FIR imowarious Hanks 523,500, 0400 0 00, 00D
Sundey Dihipey AR GE5 624 R3I89 408
Inxisrance f“'-'u.l;||'|||1 2,085 28 2A2E 031
Steck of Printing TO1.289 AR
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C.CURRENT LIARILITIES ¢ 467,000, 152 550,8%1,945
Provision & Chhers |88, 100,232 198, 1 36,603
Linetnimes Prividend FI27.6856 32T R5A
Fax Prawision At 1LA52. 880 342657 598
Crutstanding cliims B.314,214 10355 BHK
D NET WORKING CAPITAL (B-C) | 1,018,651,405 || 1,023,141,500 |
F. BALANCE OF REVENUE ACUOUNTS 195 URS (12 1SHE 0y 594
Heserve for Unexpired Risks 149, 161,904 1403, 150,197
[Depesit Premium 1737939 24,086 98%
eferred Tux ARGS0047F 35.656,408
NET ASSETS (A+I-E) 1,244,157 6015 1.207 892,583
G FINANCED BY : 1, 244,157,605 . 207,892 583
Share Cagial A2 A5G U0 AD2 076,390
Hoevenue Resorve TIHILBAT . 502 74,943 45K
Wewi hotion Roseree o004, THT GO H2]
Betained Barmings o4, 268,736 B2.191.514
LONG TERM LIBILITIES AND SHARENOLDERS 1,244, 157,605 1,207 892,583
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Nitol lnsurance Company Limited

Statement of Comprehensive Income {Un-audited)
For The Hall Year Ended June 30, 24023

Aminuml in Taka
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Nitel Insurance Company Limited

Statemaont of Cash Flows (Un-audited)
Far The Half Year Endeid Jiame 30, 2R

Amount in Taka

HIZ3 I022

Jamuary - June Jdanuary - Jume
A, CASH FLOWS FROM OPERATING ACTIVITIES :
Cash Receapts fram premiem and others [ncome T 260,933.454 275,972 114 |
Cash Paymert far Management Expenses, Re-Tnsurance |
Ciim BoOERer Expenses (221,981,739) 220,438, 985)
Paymaent of Income Tax {16,142, 668) 20,078,331}
Met Cash Provided by Operating Activitios 31,800,047 36,454,808
B, CASH FLOWS FROM TNVESTING ACTIVITIES :
Intoopst, Dividend and Rent Received 32,054,041 31,862,399
Pz ceposit with Bank 180,500,000 25,500,000

Advance and Prepayments

(107,343, 158)

(53,632,415)

Aruusition of Fixed Assets (48 893, HuEY (6E7 018
Met Cash used by Investing Activitics 56,317,285 3,042 966
C. CASH FLOWS FROM FINAMCING ACTIVITIES : .

Dwidiend Paid (Cash) (47 641, 541)
:;r_;ﬁ;:im.rmuvmm BY FINANCING (a7 .841.541)
D. NET INCREASE IN CASH {A+B+C) 88,126,332 19,143,677
E. CASH AT BEGINMNING OF PERIOD : 40,731,215 35,942 155
F. CASH AT END OF PERIOD (D+E) : 128,857 547 26,708,488
Nel Operating Cash Flows per share (NOCFPS) 0.79 {0.8E
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Nitol Insurance Company Limited

Financial Statements Highlight

FFar The Hall ¥eor Eoded June 30, 2023

=

. . 2023 2022

=l Particulars
Janwary - June Januvary - June

| |Met Asgser Valwe 244 1 57,605 1.165. 20007772
2 et Asset Value Per Share 3094 28498
3 |Net Operating Cash Flows per shane 074 {L.EK
4 [arnings Per Share (1EPS) .00 | 57
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Nitol Insurance Company Limited

Selected Explanatory Notes to the Financial Statements
For The Half Year Ended June 30, 2023

01.00 Legal status and Nature of the Company
Domicile, Legal Form, Country of Incorporation

The Company was incorporated on 4th October 1999 as a Public Limited Company under
the Companies Act. 1994 and obtained the Certificate of Commencement ie C-
JMTAIT01) 99 of business from the Registrar of Joint Stock Companies and Firms,
Banpladesh with effect from the same date. However, the Repistration Certificate lor
carrying on insuridnee business from the Chief Controller of Insurance, Government of
Bangladesh, was obtained with effect from 18th November, 1999 The Company iz listed

traded company on 29.11.2005 and 10.10.2005 respectively,

Principal Activities

The principal abject of the company is to offer-all kinds of insurance other than life
insurance. These insurance policies offer to compensate the policyholder's for uncertain
future events which adversely alfects the pelicyvholder's interest. The consideration under
the abosi activities is insurance prenvium which s the revenue of the business.

Address of Registered Office and Principal Place of Business

The repistered affice of the Company is at Police Plaza Concord, Tower-2 {Sth and &th
Flpor), Plot-2, Boad-144, Gulshan-1, Dhaka-1212, Bangladesh and the address of
pperational head quarter 15 alsa at the s3id Police Plaza Concord, Tower-2 [(&6th Floor),
Plot-2, Road-144, Gulshan-1, Dhaka-12132, Bangladesh,

(12000 Basis of Accounting

Ihe Financial Reporting Act, 2005 (FRA) was enscted in 2003, The Financial Heporting
Couneil (FROY under the FRA has been formed in 2017 but the Financisl Keporting Standard
(FRRY under this council b= vet 1o be issued Tor public interested entibes such as oeneral
insurance companics. As the FRS is yet to be issucd as per the provision of FRA. the financial
statements have been prepared inaceordance with International Fimancial Reporting Standirds
IFRSs) and the requirements of the Insurnee Act 1938 (as amended m 20009, ke Insumnce
Hules 1958 and conlGminy the Companses Act B, The Sceurities and LExchange Rules 1987,
the Listing rules of [Haka sock Exchange Lo, (2515 and Chittazong Stock Exchange Lid,
(O5E ) and other applicahle laws and regalation in Ranghadesh

The Pmancusl Statements have been prepared on gomg concern and acerual basis under the
historizal cost convention
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03.00 Basis of Preparation

Quarterly abridped Financial Statements [un-audited) has been prepared on International
Accounting Standards (IAS] - 34 " Interim Financial Reporting” and in accordance with
other International Accounting Standards (1AS), the Comparies Act = 1994, the Insurance
Aot — 2010, the Securitics and Exchange Rules 1987 and other applicable laws and
roguiations
0400 Branch Accounting

The Company has 25 {Twenty Five) branches under its wmbrella without having any
avorseas hranch lor the For The Half Year Ended June 30, 2023. The accounts of tho
branches are maitained and consolidated at the head office level. Only petty cash books
are being maintabned at the respective branches for meeting day to day expenses.

0500 Revenuwe RecogEmwition

Hevonue is recognized in accordance with International Financial Reporting Standard
{IFR5-15) unless otherwise mentioned or otherwise puided by the scparate IAS/IFRS or
by Dircctives ol the Repulatory Authoriby.

Premium Income

Premium income s recogmized when insurance policies are issucd. Amount received
against issue of the cover netes thot have not yet been converted inte policy are not
recopnized as income. The cover notes which were previously issued are converted into
insurtnee policy at the expiry of nine months as per circular of the Chief Controller of
Insurance.

Lross undorwriting DUsiness as wiell a5 re-insurance thereof and claim settied etc. have
been reflected sepavately for each elass of business and net underwriting result thereof
have been refllected (o the revenue aecounts alter due consideratdon of re-insurance
codiod.

Necossary adjustment in respect of re-insurance ceded & accepted in Bangladesh has duly

reen made in the respective Bevenue Account as por treaty between the company &
» Shadharan Bima Corporation (SBEC) & forsign re-insurers.

Filty percent of the re-insurable pon-life insurance business shall be re-insured withy 5EC

& the remaining fifty percent of such business may be re-insured either with 58C or with

any other imsurer whether inside or putside Hanglad osh.

Fublic Sector Business [ PSH)

Ma por Government declsion effective from Apeil 1990, 100%: Public Sectar Insurance
Business is being under written by SHC, 50% being retained by S8C & the balance is
egpually distributed to 47 privabe sector ingurance companies. The promium in rospect of
the Company’s share of Public Sector Insurance Business (P58) 15 accounted for the vear
in which the relevant statements of account from SBC s ceceived. The statements of
account for the period from [wly 20022 to December 2022 have been received from 5B &
the Company's share of PSE for the aforesaid period has been recognized in these
financial statements accordingly. Such method of account for the P58 has heen
consistently fallowed.
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Interest Income

Interest on FORs & Hangladesh Government Treasury Bond [ BGTR ) are recopnized on
accrual basis. Interest on STH/SND account & other income are recognized as and when
the amount are credited to our account.,

Cash Dividend Income & Stock dividend from Investment
Dividend income on investment in shares , if any are recopnized as cash & shown in Prafit
& Lass Accounts, For stock dividend received by the company against its investment,
number of shares increased effecting decrease in average cost of investment.

0&.00 Reporting Currency and Level of Precision

The figures in the Financial Statements represent Bangladesh Currency (Taka), which
hiwve been rounded off to the nearest Taka except where indicates otherwise

07.00 Foreign Currency Transactions

Pransactions denominated in foreign currencies are transloted into Bangladeshi Taka and
recorded at rates of exchange ruling on the date of transaction in acoordance with 1AS 21
" The Elects of Changes o Forcign Exchange Rates"

08.00 Use ol Estimates and Judgments

The preparation of the financial statements in conformity with IAS-8 requices
management 0 make judgments, estimates and assumptions that affect the application of
accounting policics and reported amounts of assets, kabilities, income and EXPONGEs.
Actual result may differ from these estimates.

Estimates and underlying assumption are reviewed on an onpoing basis, Revision of
dreounting estimates are recognized in the period in which the estimate s revised and in
any future period affected. The most Significant areas where estimates and judgments
have been made are on provision for sulstanding claim, income tax and deferred tax

09,00 Propecty, Mlant & Egquipment
Valuation of Property, Plant & Equipment
Property , Plant & Eguipment are stated as per IAS 16 "Property. Plant & Equipment”
The cost of acquisition ofan assets comprises its purchase price and dicectly attribulable
cost of bringing the assot to test working condition for its intended use inclusive of
inward freight, doties and non refundable taxes.
Recognition of Property, Plant & Eguipment

The Company recopnizes in the carrying amount of an item of property, plant and
Eguipment the ¢ost replacing part of such an item when the cost 15 imcurred if it is
probable that the future cconomic benefits embodied with the item will Dow o the
company and the cost of the itom can be measured reliably, Normal expenditure incurred
after the asscts have been put into operation such as repair and maintenance other than
major replacement, renewals and betterment of the assets are charged off as revenue
expenditure in the periad in which it is incurred

De-recegnition of Property, Plant & Eguipment

An item of Property, Mlant and Equipment is de-recognized upon disposal or when ne
future ceonamic benefits are cxpected rom its use. Any pain or [oss arising on de-
recognition of the asset is included in the Statement of Comprehensive Income in the
perind the asset is do-recognized,

ga:,gnﬂ";-:-"" %‘—cj;-ﬂw-‘* ﬂﬁ _-"_L[, . (M/



Depreciation of Property, Plant & Eguipment

Property, Plant & Eguipments are depreciated on reducing balance method, Depreciation
has been charged oo addition of Property, Plant & Eguipment when it is begin o use and
depreciation is charged on disposal of assets whon it is retired during the year

Imgrairment of Property, Plant & Eguipment

In cach year the management assess whether there is any indication that the assels may be
Impaired  In aceordance with LAS 36, "Impairment of Assels" considering the current
cronomic siluation, Masagement concludes that there is no such indication cxists.
Revaluation of Property, Plant & Equipment

Property , Plant & Equipment [ Office spaces, Skylark point, Bijoyvnagar, Dhaka & Younusco
City Contre, CDA Avenue Chittagong)] have been revalued by the company as on December
31, 2014 which have been conducted by ACNABIN, Chartered Accountants in order to
reflect the fic picture of the company in the prosent market condition on the hasis of
market availability and physical condition of those liced assots and the gain for such
revaluation are transterred to the revaloation reserve account as per IAS 16, "Property,
Plant and Eguipment”

Intangible Assels

Intangible Assots are recorded at historical cost less accumulated amorbization. These are
dmorivecd on steaight ling méthod wsing the rate @25%,

In case of leased ofTice space, the company eollects rent from an insignilican arca of ofTice
spaece gl cannot be ddentinied separately from the arca occupied by the branch office to
Coanply with TAS-0 "lnvestment Properiy”,

10,00 Reserve or Contingencies accounts

Heserve for exceptional leosses

As per Para 2 of the 4th schedule of Income Tax Ordinance 1984, to meet the oxceptional
lagses, Company sets aside 10% of the premium income of the year which it is set aside
from the balance of the profit o the Reserve for exceplional losses.

Hevaluation Reserve

Revaluation surplus is transforred to revaluation reserve aftor restating the assets atthe

rovalued amaomnt,
Provizion for Unexpired Risk

Refore arciving at the surplus of each class of business, necessary provision for unexpired
rislt has been made @ 40% on all businesses except Marine Hull business for which 1000
provision has been made

General Reserve
The. company creates a genceral reserve from the current year profit to avoid future
CONLINEEncy

11,00 Management Expenses

Managomont oxponses have been allocated to the respective business on the basis of
proportionate gross premium carned.
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12.000 Cash and Cash Equivalent

According to IAS 7 "Statoment of Cash Flows" cash comprises cash in hand, demand
deposits, cash cquivalents on short term, highly liquid invesuments that are readily
convertible to lknow amounts of cash and those which are subject to an insignificant risk
of changes in value. Cash and cash cquivalents are not restricted in use and accordingly
cash in hand and bank balances have been congidered as cash and cash equivalents. The
company does not held any foreign currency in cash and cash cquivalents during the
e

1200 Inventories {Steck of Stationery, Forms and Insurance Stamp)

Inventories has been valued as per IAS 2 "Ilnventories™ which has been beld Tor use to
provide insurance servace. Inventories include stock of stationery, forms and insurance
stamp which have no realisable value but bearing cost value and have are bought for
piving sorvices to client.

1400 Provision for Income Tax
The Company has made the income tax provision on the basis of 1AS 12 “Income Taxes"
and [neome Tax Ordinance, 19284 as amended from time to tme. Provision for income tax
represents the sum of the current tax on profit and deferred tax,
Current Tax Provizion
The tax currently payable is based on taxable profits for the year. Taxable profit differs from
profit as reported in the profit & [oss account hecause it excludes items of (ncomi or cxpenses
that are taxahic or deductihle in succoeding - years & i further excludes items that are nover
taxable or deductible, The Company’s lability Tor the current tax is eslculated using tax rales
that hawe been offective on the balance sheoet date.

Pelferred Taxes

Deferred lox is recopnized on differences between the carrying amount of asscts &
lighilities in the financial statements & the corresponding tax bases used in the
computation of taable profit & are accounted for using the financial pogition liability
mothod. Doeforred tax liabilitios are pencrally recopnized for all taxable temporary
diflerences.Delereed tax asscts are penerally recopnized for all deductable temporary
differences to the extent that it is probable that taxable profits will be available against
whiel such differences can be ulilised. Adeguate provision has been made for deferred
tax as reported in the Statement of Comprehensive Income,

1 5.00 Investments

Iwestments are mitially recognized at cost, Including acguisition charpe associate with
the imvestment

Banglydesh Govt. Treasury Bond

Fengladesh Govt, Treasury Bond are classified as held to maturity. Any gain or loss on such
imvestment is recognized in the Statement of Profit or Loss and Other Comprehénsive
Incame when the investments are derecognized as per 1AS 39 and IFRS 9.
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Investment in Listed Shares and Secoritios

These securities are bought and held primarily for the purpose of selling them In future
ir beld for dividend income, These are reporced at fair valoe, Uneealized pain are no
recognized in the Statoment of Prafit or Loss and Other Comprehensive Income. Bug, i
required, prowasion for diminution in the value of investment is provided in the financial
statements of which the market price is below the cost price of investment [IFRS 9).
Investment in Ungquoted Shares and Securities

[oveestment in Unguoted Shares and Securities is reported at cost under cost method,
16.00 Earnings Per Share [EPS)

The company calculates Earnings Per Share (EPS] in accordance with TAS 33 "Earnings
per Share”, which has been shown on the face of the Statement of Comprehensive Income,

17.00 Diluted earning per share

Diluted EFE is calcufated for any commitment of issvance of equity share which are
assumed to be issued under securities or contract that entitle their holders to obtain
intlinary shares in foreseeahle futore

There was no such commitment during the vear and hence no diluted EPS is required to
e calculated

18,00 Helated Party Disclosure

As per 1AS 24, Related PMarties are considered to be related if one of the party has the
ability to control the other party or exercise significant influence over the other party in
makimg financial and operating decisions. The company carried oot transactions in
normal course af business are conducted in an arm's length basis al commercial rates on
the same terms and conditions as applicable to the valued client, Related party disclosure
have been given in note 25.

1900 Statement of Cash Flows

Cash Flow Statements s preparcd principally in accordance svith 145 7 "Statement of
Cash Flows™ and the cash flow from the operating activities has been prosented under
direct method as presceibed by the Securities and Exchanpge Rules 1987, The company
has recogniacd the effect of change in toreign curreney exchange rates on cash and cash
equivalent which are held or due in foreign currency in seperate line of Statement of Cash
Flows as per paragraph 2B of IAS 7.

The company docs not held any forcign currency in cash and cash cguivalents during the
period,

A recomcthation of net meome or net profit with cash lows lrom operating activities making
acjustment for non- cash fems, non-operaling items and net chanpes in operating sceruals are
dizelosed iy the nole ne 2]

The Covid- 1% induced ceonomic crisis bas affecied the business of Bangladesh by large margin.
The ceonemic erisis has heen exncerbmed by the closure oF limited operation of businesses durng
the lockdown sinee Mach 2030, The company boosted wp online basiness durisg this pandemics
perind to maintain consistent cosh fows, but =till the operating eash Nows has fallen down by 10023

perceniaze in June 30, 2023 Trom June 30, 2022,
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20.005epment Infarmation
Nitol Insurance Co. Ltd, essentially provides all kinds of non-fife insurance services ta the
customers across the country which have different risk proefile and returns and are different
from those of other business segments. The company accounts for segment reporting of
operating  result of four primary  business segment namely Fire, Marine, Motor and
Miscellaneous as per IFRS &

2100 Reconcilation of Net Operating Cash Flow under Indivect motlsd:
Reconcilation of Met Operating Cash Flow under Indirect method prepared under cluse No, 5

[2e} of notification number B3EC/CMRRCDY 2006- 158/ 208 /Admin/31 dated 20th June 20148 by

Bangladesh Securities And Exchange Commission.

| Particulars |i| 2023 "- 2022 |
Mot profil hoefore tax 47,110,687 55 S5E2. 754
Depreciation Expenses 14,485 481 B.700522
Herrealised pain floss on Shares Investment 24,220 (252,356}
Ierease Meerease of Balance of Fund, Depasit Premium, Amount
due 1o and from

1 (589.401) 43,703 655
InereseDeerease of Duistanding claims (2,045 E674) 115,B95,369)
literease MIeer e |:lf!':1.|ndr:.r Crediters (15,335,154} 20,717,667
IncreaseDecrepse of Inventories (F3.a66) 525404
Increase/ Docrease of Sundry Deblors [4.671,654) (F3R2B01)

31.-!I19,ML i 353,258,714

Mel (perating Cash Flow Per Share [NOCF) 079 .88

22.00 Date of Second Quarter Ended Financial Statements Authorized for Issue:
Financial Statements of the Company for the Half Year Ended June 30, 2023 by the Board of
Directors of the Company in the 169th Board Meeting,

23.00 Credit Rating Report
Crediv Rating Information and Service Limited [CRISL) has been reaffirmed the claim paying

ability {CPA) rating of the company to Af+ [Double A plus Indicating Very high Claim Paying
Ahility) based on the audited Financial Statements 2021 and as well as unaudited Financial

Statements uplo Sepbember 30, 2032
2400 nclaimed Divicdend

Cash Pividend omd Siock Dividend as approved by the sharcholders in respective Annual

Coeneral Mocting, Cosh oand Froctional Dividend was translerred 10 the Bank aecount of

sharceholder a5 mentioned in their BOCID throogh BTN, o some cases, dividend returmicd doe ts

i wpdate of bank information of sharcholfers i their B0 12 The reterned/une laimed

dividend of Tho3T7.27.850,00 us v Jumg 3, 2023,
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¥oar wise unclaimed vidend are as [oilows:

¥ooar Unclammedd Aomoan 1
24 B3, 440,00
2020 S01.010.00
My T 2371 40600 ]
Total 3,727 836,00

25,00 Related Party Transaction
Mitel Insurance, in narmal course of business, carried out & number of transactions with other

entities that fall within the definition of related party contained in 1AS 24 "Related Party
Diselosures”. All transactions involyving related parties arising in normal course of business are
conducted in an arm's length basis al commercial rates on the same terms and conditions as

applicable to the valued client. Details of transactions with related parties were as follows:

Pearma af hetatfonshin Searure ol Premium Kecelved Claim Paid
reated party Transectian Jun-23 lun-23 lun 23 jun-22
A KRS Baniral [ ruramee

Hoguie Chairrman Pramium 9,655

Mrs.  Macpma Insurance

Honue Qiracrar Pramiumi 17233 Z1. 559

nir ol

Hismiyui Insiiranog

Khandakny Uirector Premium - -
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